RRCiTVNO. D. I..-11004/99 


*i5ra*v 

of <3tidia 

EXTRAORDINARY 

NFF 1 

PART I—Section I 

■srrftrerR 3 y+ifew 

PUBLISHED BY AUTHORITY' 

211 ^ 

No. 21] NEW DELHI, MONDAY, JANUARY 24, 2005/MAGHA 4, 1926 

TOPI 

(anfSrai ^rnf faMro) 

^ fqcnX 24 , 2005 

f^i: vrf^tr f^rffenrf, 3rfvferfft4i sfhc 3W 'gm ^ ^ wt frt?r 

4<6Pd I 


-r P - _y l f I TT-' T^+r- 1 



34 Kef ort 

(ihz (Baxette 


arar^TT 


■B. 5(53)/2002-f.'8kft. 1R5 Nt.3m.- B 711 el4 ^ tedich 6 RRf, 2003 cfft 3TpRJpPP 

^T.^.5(l8)-f#^t/2001 ^ 3TT%cp ^ f^rf^Rft, arPTarftdT Ptf?kl 3ffc viMdM 

kfskt gRT 3TRJ ^ feR> PfcRT Pk?T M<gfcl kTRP 1 3f^ef, 2005 ^ RhT'^^TR 


f^YT 

gTcft 

PTfcRIcT Ylfll 

(i) am 3 tPrrr, 1944 (1944 gg is) ejrt 2 3 ?R7T-gfkTftd 

<g\ nRfrtffa t; 3fk/3Rrar ^ X R J ^ ; ftp# ^PRt nf^njfM 3 25 % 

f^pr PPPRfi WT 3 WlftcT f^RIT ^RT t sfft kP# RR^Fk 5rfcT4jfcT gg 

Rpm gk gRT QPteiftd tor TRT t ; 


(ii) (cf>) efRFj SlkPkR, 1944 (l 944 3>T 18)^t «IRf 2 3 ^2TT~MR+IlRd f^Rtt W&l 
YRcfR gRI ^klcl 3fk «TT$ ^wk tfcPjfM 3fR/ 3RRFT ^3TPI Wt, kp# 
iR^fk srf^Jckt TT <P feU? f^M £ WS PfRI 7 RT t 
sfk kp# ^rkk jrfcnj/cr k kPm gk gra kkukd kirr w t, gft *jk£ 1 5 % 
3fk /3Tgm r 

254 Gi/2005 CO • 
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fef) 3Fg chi^ jrfcDjIrRn fftf-Tcp ?T% 3^7 pH T? eAM Pt) (ijj) (cp) 

P 3pp mPer Pt vjWcm ?Pg m<m stem f%Pt gM PpP jrf eft 

ft^T 3lP T^ofcT: TTRcft SJgT tl 

eryr^fcb w? (i) afk (ii) 3 RPtt eft 3Rpra gft sir 3 ft Rpt in? Prpt tft ipx? 

Rearer tmg eft tPej 3 fftvjft F^trnfT (^) cm PrPm Prct wprft Trf^jf^Rrt 3 RP?t «6 
ftp? Rift eft 3 wftci ftnn w t, ftrtf) tft wm wt ??T?ft PcPpfftPi cm 
5 PrfcnsnrcT t 3TpcP Ffiff rp^T? | 

(ti) 3Rp TppR wrfp cftt Ttm^RT3Tt ft PtffojT ft 3TftP, ftft t p?TT fftfa ft ft, g*R 

(i) ftp (ii) «f> «rnf ft ci?cT ^ct Mtftftftrft ftt ftftg ftp ^hr f^^r «mt ft ftwftra cm? ?icpft 

fl fcftffa eft ft 3TcT ft e£c? Mpftlfftft ft 10 wIcRIO cTcp ftt fcJpi>AI ft ^ 3 *1HI mi 

ttcIktt t, 3tP ftftg treft ft ftp? wrm ft prnn mT ^rgnTt ti 

/ 

^RcfrftT tffftjftft ft Pftu Mpiftfaft ftt 31 vrtiy cP«T R^3Tc? ^ ft ft ftrfPcT 

fftm 3 TTT?ttt 3#? ftpft ^p?cpftt TTfcRjfrRTl' ft PR?! ft ftp? fftf&ft. ft ^7 4 TOlfftg foil! 
W £, cJTt fcT^fq ftf cjjf TTHrfkl P? PcJeT mR^mP *T5?I ^P? 3)io>l vjiii.mii l 

(cp) cpHpt 3flPPRR ftt EjM 4 (l) ft 3TEpT gaJTftffte “^RcfiT$ fttffaf ftwftT ; 

^Rcblft ftg 7$ #gj[ 371 A|cbN SiPPkTH, 1961 ETTfT 2 (36-g>) ^ 43imR-HlPd 
^ TjSt ^ ^T^/irP'JJpRn ; 3lk 3TSI91 

(s) g> fcpi gRT RT^t cfp g^ ^Tcp g^r 'fTTcft^t ^RT JirlPgT I 

W (iii) (cp) ^ 3RTJp ?TTpR f?m? R? feR^P ^ gR cJR gt 25% 

TJwfpRff ^ PP?T frg 5TTR # 

(jt) TPrmrER Prt PrPtg gr?i 3ik ^iRcftg Pjt^ #a> sm anjtfffer 

Tnuf^PP \3ETR g5TT PPP entERlT (##peT3Tt) 

• 3 F[^ RTTpp jff gRf im pup fcp?n ^rn? Aff&Pt ^ ^ pRft ^ P^?i i 30 % 

r * 

cpqpgl eft yrt?, pRcft xrm cmr % cmr gr eftPe ^rf^rat ^ Pt?T irs 5 % 

pmn giRT ?t I 

RTRT, gfr%g-HTfP Tp^[cRT3Tf ^ eft 3T#T I»R (lv) 3 $ W cPP 

eft fcRsRTt 3, pReft W gvR P cJR P fftPg T?PPrgt P Pt?I ^ IPR RR 
p 3fft?/3TSIgT FTTSpP wfftDjP gSJI PPRg Pp gRT PPqPcT ^aj3ToT PP eftf ffPlP did-g 
gK5RT3ft A PP?T gv? Wet f I 

3Tpcrr4 cSRI ept ERT5fr? ^ Rftp'll eftt gRWRTT W KTR cpf ^ ?lf% W AlPRJggT ^ PgfPcT 
Pft3F g^gP P 3TJHR Pt?I Pt gfKpti 

OTY • 3 r p-Rild , fftTp pRM Pt ^P?T fftfj gfP cRIT vTdcftt ^fcP eft Pft^T irl ft cTETI 

gt ppg ftPn E^PPrP gRT^ftPnPf^fPP^^PP ^ M f^r ^ ^ 

PrIT gfT ^TePeTT tl 
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MINISTRY OF FIN ANCE 
(Dqrartmentof Economic Affairs) 

NOTIFICATION 

New Delhi, the 24th January, 2005 

Subject: Pattern of investment to be followed by non-Gnvernment Provident Funds,.Superannuation 
Funds and Gratuity Funds. 

No. F. 5(;S3)/2062-ECB & pr. — In partial modification of this Ministry’s Notification Number 
5(18)ECB/200t dated 6 L " March 2003, the investment pattern tor investment of incremental 
accretions by non-Oovernment Provident Funds, Superannuation Funds and Gratuity Funds 
shall be as follows, effective from 1 st April 2005:- 

INVESTMENT PATTERN 


f \ —i —__4 ~_ j 

\ j; vAimai vjuvwiiiiivm yvgui iul^ liGUiiGU ui 

Sec. 2 of the Public Debt Act, 1944 (18 of 
1944); and/or units of such mutual funds 
which have been set up as dedicated funds 
for investment in Government securities and 
which are regulated by the Securities and 
Exchange Board of India; 


(ii) (a) Government securities as defined in Sec. 
2 of the Public Debt Act, 1944 (18 of 1944); 
-> created and issued by any State Government; 

and/or units of such mutual funds which 
have been set up as dedicated funds for 
investment in Government securities and 
which are regulated by the Securities and 
Exchange Board of India; and/or 


(b) Any other negotiable securities the 
principal whereof and interest whereon is 
fully and unconditionally guaranteed by the 
Central Government or any State 
Government except those covered under (iii) 
(a) below 


Percentage amount 
to be invested 


25% 


15 % 
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Provided that irrespective of the proportion of investments stated in (i) 
and (ii) above, exposure of a trust to any individual mutual fund which 
has been set up as a dedicated fund for investment in Government 
securities, should not be more than 5% of its total portfolio at any point of 
time. 


(c ) The Trustees, subject to their assessment of the risk-return prospects, 
may, if they so decide, divide the total portfolio under categories (i) and 
(jj)( a ) above into tradable and non-tradable categories. Upto 10% of the 
total portfolio at the end of the preceding financial year can be treated as 
tradable and may be used for active management: 


Provided that the tradable portfolio of Government securities shall be 
marked to market and mutual funds, which have been set up as dedicated 
funds for investment in Government securities, shall be valued at Net 
Asset Value at the close of the financial year. 

(iii) (a) Bonds/Securities of ‘Public Financial 

Institutions’ as specified under Section 4(1) 
of the Companies Act; “public sector 
companies” as defined in Section 2(36-A) of 
the Income Tax Act, 1961 including public t 
sector banks; and/or 


(b) Term Deposit Receipts upto three years 

Wvs m ,hH^ cp(-tnr hank’s 
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Provided that the instruments covered 
under (iii) (a) above have an investment 
grade rating from at least two credit 
rating agencies. 


25% 


(c) Collateral Borrowing and Lending 
Obligation (CBLO) issued by Clearing 
Corporation of India Limited and 
approved by the Reserve Bank of India. 


(iv) To be invested in any of the above three JU/o 

categories as decided by 
their Trustees. 

(v) Shares of companies that have an 5 /» 

investment grade debt rating from at least 

two credit rating agencies. 

(vi) The Trustees, subject to their assessment of the risk-return prospects, may invest 
upto ] /3 rd of (iv) above, in private sector debt instruments which have an 
investment grade rating from at least two credit rating agencies and/or in 
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equity-linked schemes of mutual funds regulated by the Securities and 
Exchange Board of India. 

2. Any moneys received on the maturity of earlier investments reduced by obligatory 
outgoing shall be invested in accordance with the investment pattern prescribed in this 
notification. 

3. In case of any instruments mentioned above being rated and their rating falling below 
investment grade and the same rating has been confirmed by two credit rating 
agencies then the option of exit can be exercised. 

4. The investment pattern as envisaged in the above paragraphs may be achieved by the 
end of a financial year. 


U.K. SINHA, Jt Secy. 
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